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Abstract

This study aimed to analyze and investigate the project design documents (PDD) of afforestation and
reforestation projects (referred as A/R projects) applied for registration of the Clean Development
Mechanism (CDM) under the Kyoto Protocol, and evaluating whether additional revenues from carbon
sequestration generated by A/R projects could promote private entities to participate in A/R projects and
improve the living standard of small local farmers at the marginal lands in the developing countries. It was
found out that A/R CDM projects were not so attractive to private entities, 65% of A/R projects were
established by governments or non-profit entities. It was speculated that the replacement and the expiration
date rules for temporary and long-term Certified Emission Reductions (CER) to A/R projects might
discourage private entities to participate in A/R projects. And also, the additional revenues from carbon
sequestration seemed to take just a small portion of the project incomes in general, but to have a possibility
of expanding multi-purpose forests consisted of more than two tree species which would be valuable from
the viewpoint of biodiversity.

This study also investigated the possibility of Jatropha A/R project combined with Jatropha biodiesel
CDM projects. This type of CDM project might be attractive for private entities, because biodiesel is a
renewable resource and also one of promising alternatives for diesel fuel. However, there seemed to be some
barriers for Jatropha biodiesel projects, because the demand on biodiesel seems to be not so high in
developing countries, and also if there were some national policies of biodiesel, the CDM Executive Board

might understand it not to fulfill the additionality rule.
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