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Abstract

This paper tries to depict the financial issues in Hyogo Prefecture from 1974 to
1995. This period is characterized by three aspects; (i) transition from high growth to
low growth, (ii) progress of financial deregulation, and (iii) generation and collapse of
the bubble economy. During the period, financial deregulation has homogenized the
operations of financial institutions, and thus, the regional financial institutions began to
face severe competition. The collapse of the bubble, as well as the Great Hanshin-Awaji
Earthquake, has lead to the bankruptcy of Hyogo Bank, the first bank failure in Japan
after the Second World War.
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